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March 15: About 50 workers looted a supermarket in an eastern suburb of Sao Paulo, saying they
had no money because of the government's three-day closure of banks and financial markets,
police said. Police broke up a crowd of 150 people who attempted to loot another supermarket
in the same area. March 16: Civil service unions ordered workers to occupy the agencies slated
for elimination. March 17: President of the Workers Union Central (CUT), Jair Meneguelli, said
President Fernando Collor de Mello's economic plan will provoke a severe recession and more
unemployment. However, he said, the capital gains tax and limits on savings withdrawals will have
a positive effect on the national economy. March 18: Police reported slum residents looted five
supermarkets on the northern outskirts of Rio de Janeiro. Military police said they detained some
suspects, but later released them. The New York Times quoted Alfonso Celso Pastore, a former
president of the central bank, as saying: "Inflation is going to zero because there will be no demand,
no production and no work." According to a survey published by the Folha de Sao Paulo, 60% of
respondents said they believed the new economic measures will succeed in reducing inflation; 23%
said inflation will decline, "but not much"; 10% indicated that the inflation rate will not change;
and 7% said they had no idea of the new policies' impact on inflation. The sample numbered 5,290,
and was selected at random among residents of the country's 10 largest cities. March 19: Riot police
stood guard at banks and supermarkets. Banks opened for the first time since a three-day holiday
(March 14-16) was imposed by the government. Most banks throughout the country opened two
hours late. The Rio de Janeiro stock market reported no transactions during its half-day of trading.
Under the eyes of military police, supermarkets began to lower prices to March 12 levels. Maximum
prices were set for 103 staples. The Sao Paulo stock exchange registered a 12.1% decline, and gold
futures were down 40%. The dollar exchange rate in the parallel market plummeted 45% compared
to closing on March 13. March 20: The New York Times quoted Aloisio Mercadante, economic
adviser of the leftist Workers' Party as saying, "The fiscal adjustment is very close to what we would
have done. From the point of view of the Workers' Party, we will work for [package] approval" in
the national congress. (Basic data from AFP, 03/15/90, 03/18/90; AP, 03/19/90; Folha de Sao Paulo,
03/18/90; New York Times, 03/18/90, 03/20/90; Xinhua, 03/18/90; Notimex, 03/19/90)
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